IMPORTANT NOTICE FROM THE UNIVERSITY OF SOUTHERN INDIANA
ABOUT YOUR PRESCRIPTION DRUG COVERAGE AND MEDICARE

If you (and/or your dependents) have Medicare owill become eligible for Medicare in the next
12 months, please read this important Notice.

Pleas read thisNotice carefully and keep it where you can find it. This Notias information about your

current prescription drug coverage with the University of Southern Indiahabout your options under
Medicare’s prescription drug coverag€his irformationcan help you decide whether or not you warjbito a
Medicare prescription drug plan. If you are considering joining, you should compare your current coverage,
including which drugs are covered at what cost, with the coverage and costs of the plans offering Medicare
prescription drug coverage in your aréaformation about where you can get help to make decisions about
your prescription drug coveraggeat the end of thislotice

There Are Two Important T hings You Need To Know About Your Curr ent CoverageAnd
Medicare’s Prescription Drug Coverage:

1. Medicare prescription drug coverage becavalable in 200&o everyonewith Medicare You can get this
coverage if you join MedicarePrescription Dug Ran or join aMedicare Advantage Plglike an HMO or
PPO) that offes prescription drug coveragall Medicare prescriptionlrug plans provide at least a standard
level of coverage set by Medicare. Some plaayalso offer more coverage for a higher monthly premium.

2. The University of Southern Indianahas determined that the prescription drug coverage offerei, on
average for all plan participants, expected to pay out as much as or more than the standard Medicare
prescription drug coverage pays and is therefore considered Creditable Coverage.

Because your existing coverageith the University of Southern Indianais Creditable Coverage, you
can keep this coverage and not pay a higher premium (a penalty) if you later decide to join a
Medicare prescription drug plan.

When Can You Join A Medicare Prescription Drug Plan?

You canjoin a Medicare drug plan when you first become eligible for Medicareacll yeafrom October

15" through Decembef". However, f you lose your curmg Qreditable prescription drug coverage, through no
fault of your own, you will also be eligible for a two (2) month Special Enrollment Period (SEP) to join a
Medicare drug plan.

What Happens To Your Current Coverage If You Decide to Join A Medicare Rescription Drug
Plan?

Your current coverage pays for other health expenses in addition to prescription drugsenifofidn a
Medicare prescription drug plan, your current coveraige the University of Southern Indiamaay be
affected. Please conta us for more information about what happens to your coverage if you enroll in a
Medicare prescription drug plan.

If you dropyour current prescription drugpveragewith the University of Southern Indiamad enroll in

Medicare prescription drug covge be aware that you and your dependents may not be able to get this
coverage back.
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When Will You Pay A Higher Premium (Penalty) To Join A MedicarePrescription Drug Plan?

If you drop or lose your current coverage with the University of Southdraniaand don't join a Medicare
prescription drug plan within 63 continuous days after your current coverage ends, you may pay a higher
premium (a penalty) to join a Medicgueescription drug plan later.

If you go 63 continuous days or longer withoueditable prescription drug coverage, your monthly premium

may go up by at least 1% of the Medicare base beneficiary premium per month for every month that you did not
have that coverage. For example, if you go nineteen months witheditable @verage, your premium may
consistently be at least 19% higher than the Medicare base beneficiary premium. You may have to pay this
higher premium (a penalty) as long as you have Medicare prescription drug coverage. In addition, you may have
to wait until the following Octoberto join.

For M ore Information About This Notice O Y our Current Prescription Drug Coverage.

Contact the person listed below for further information NOTE: You will receive this Notice annually and at
other times in the future such as befire next period you can enroll in Medicare prescription drug coverage,
and if the coverage throughe University of Southern Indiamhanges. You magisorequest a copy of this
Notice at any time

For M ore Information About Y our Options Under Medicare Prescription Drug Coverage.

More detailed information about Medicare plans that offer prescription drug coverage is in the “M&dicare
You” handbook. You'll get a copy of the handbook in the mail every year from Medicare. You may also be
contacted diretly by Medicare prescription drug plans

For more information about Medicare prescription drug coverage
x Visit www.medicare.gov
X
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